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First fully-digitised trade transaction completed in Singapore 

**First fully-digitised trade transaction in Singapore using an electronic Bill of Lading** 
**Deal marks the next step in blockchain’s transformation of trade finance**

[9 November 2018] – BNP Paribas and HSBC Singapore have successfully completed Singapore’s first fully digitised end-to-end letter of credit transaction between two different companies – a move that will take the digitisation of trade finance a step closer to becoming a commercial reality.

The transaction involved Rio Tinto selling a bulk shipment of iron ore originating from Australia to China for its customer Cargill. As part of the transaction, BNP Paribas issued a Letter of Credit (LC) over the blockchain on behalf of Cargill to HSBC Singapore acting on behalf of Rio Tinto.

Both BNP Paribas and HSBC enabled a seamless end-to-end transfer of electronic Bill of Lading (eBL) over traded goods using a digital LC for the first time in Singapore, by integrating the Voltron trade finance solution (through R3’s Corda blockchain platform in the back-end) with Bolero’s eBL system. 

New deal a further step in the digitisation of cross-border trade becoming a commercial reality  
· Digital transactions ensure trade flows are faster, more secure, simpler and more efficient.
· The LC issuance was completed in less than two hours in this transaction compared with 1-2 days for traditional, paper-based LCs.  
· More counterparties were engaged in this transaction, compared to previous blockchain transactions with full digital integration, indicating that there is increased interest across the industry to digitise cross border transactions. 
· The faster documentation turnaround for each shipment can potentially lead to increased flexibility in liquidity management resulting in working capital optimisation.

Zoran Lozevski, Head of Global Trade Solutions, Asia Pacific, BNP Paribas said: “The future of trade finance is digital and paperless, and BNP Paribas is pleased to be at the forefront of changes that will make facilitating trade even easier for our clients. Blockchain technology is an important pillar in our innovation agenda and we believe that transactions like this one will help achieve greater efficiency and transparency in trade finance for the benefit of all players in this space.”

Ajay Sharma, Regional Head of Global Trade and Receivables Finance, Asia Pacific, for HSBC said: “The transaction represents a significant advancement of this solution since our first transaction earlier this year, which further validates its commercial and operational viability to establish a new era of digital trade. Together with banks and the trade finance industry we will continue to improve this solution by adding new features and functionality as we move towards a commercial launch.”

Rio Tinto Head of Commercial Treasury, Abel Martins-Alexandre said: “Blockchain offers efficiencies and greater transparency, while also creating a viable new offering to our customers and stakeholders along the supply chain. This pioneering transaction demonstrated our commitment to partnering with our customers to meet their needs, to stay agile and responsive to opportunities for improving efficiencies, and make our respective businesses stronger.”

Lee Kirk, Managing Director for Cargill’s Metals business: ““As the first fully-digitised iron ore transaction in Singapore, this marks a positive and exciting new development for the ferrous industry. What was previously a complex process is now accessible via a more modern, digitally-based approach and a secure platform. At Cargill, we are transforming our supply chains with digital technologies like blockchain in trade finance, commodity trade operations and traceable food programs to better serve our customers across the globe.”
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Notes to Editors

About Voltron and Corda
Earlier this year, eight banks, including BNP Paribas and HSBC, entered into a partnership with Bain, CryptoBLK and R3 to launch an open platform on Corda blockchain for documentary trade. Voltron’s initial aim is to use blockchain technology to bring significant efficiencies to transacting letters of credit. Attracting more technology partners to help bring more importers, exporters and banks into the network will boost Voltron’s effectiveness.


About BNP Paribas in Asia Pacific (www.apac.bnpparibas.com)
In Asia Pacific, BNP Paribas is one of the best-positioned international financial institutions with an uninterrupted presence since 1860. Currently with over 17,000 employees* and a presence in 14 markets, BNP Paribas provides corporates, institutional and private investors with product and service solutions tailored to their specific needs. It offers a wide range of financial services covering corporate & institutional banking, wealth management, asset management, insurance, as well as retail banking and consumer financing through strategic partnerships. 

Worldwide, BNP Paribas has a presence in 73 markets with more than 190,000 employees. It has key positions in its three main activities: Domestic Markets and International Financial Services (whose retail-banking networks and financial services are covered by Retail Banking & Services) and Corporate & Institutional Banking, which serves two client franchises: corporate clients and institutional investors. Asia Pacific is a key strategic region for BNP Paribas and it continues to develop its franchise in the region.  

* excluding partnerships



HSBC Holdings plc
HSBC Holdings plc, the parent company of HSBC, is headquartered in London. HSBC serves customers worldwide from approximately 3,800 offices in 66 countries and territories in our geographical regions: Europe, Asia, North America, Latin America, and Middle East and North Africa. With assets of $2,603bn at 30 September 2018, HSBC is one of the world’s largest banking and financial services organisations.

The Hongkong and Shanghai Banking Corporation Limited
The Hongkong and Shanghai Banking Corporation Limited is the founding member of the HSBC Group, which serves our customers through four global businesses: Retail Banking and Wealth Management, Commercial Banking, Global Banking and Markets, and Global Private Banking. The Group serves customers worldwide from approximately 3,800 offices in 66 countries and territories in our geographical regions: Europe, Asia, North America, Latin America, and Middle East and North Africa. With assets of $2,603bn at 30 September 2018, HSBC is one of the world’s largest banking and financial services organisations.

About Cargill Corporation
Cargill provides food, agriculture, financial and industrial products and services to the world. Together with farmers, customers, governments and communities, we help people thrive by applying our insights and over 150 years of experience. We have 155,000 employees in 70 countries who are committed to feeding the world in a responsible way, reducing environmental impact and improving the communities where we live and work.
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